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NOTICE  OF  CONFIDENTIALITY  RIGHTS:  IF  YOU  ARE  A  NATURAL  PERSON,  YOU  MAY 
REMOVE  OR  STRIKE  ANY  OR  ALL  OF  THE  FOLLOWING  INFORMATION  FROM  ANY 
INSTRUMENT  THAT  TRANSFERS  AN  INTEREST  IN  REAL  PROPERTY  BEFORE  IT  IS  FILED 
FOR  RECORD  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR 
DRIVER'S  LICENSE  NUMBER. 

Producers  88  (4-89)  —  Paid-Up 
With  640  Acres  Pooling  Provision 


PAID-UP  OIL  AND  GAS  LEASE 


(N< 


to  Surface  Use) 

THIS  LEASE  AGREEMENT  is  made  this  1 1th  day  of  February,  201 1 ,  by  and  between  GefaW-  M.  Threlkeld  and  wife  Sally  Threlkeld  whose  address  is,1 971 1  SE  5™  Way, 
Camas,  WA  98607  as  Lessor,  and  Chesapeake  Exploration.  LLC,  an  Oklahoma  limited  liability  company,  P.O.  Box  18496.  Oklahoma  Citv.  Oklahoma.  73154  as 
Lessee.  All  printed  portions  of  this  lease  were  prepared  by  the  party  hereinabove  named  as  Lessee,  but  all  other  provisions  (including  the  completion  of  blank  spaces)  were 
prepared  jointly  by  Lessor  and  Lessee. 

1.  In  consideration  of  a  cash  bonus  in  hand  paid  and  the  covenants  herein  contained,  Lessor  hereby  grants,  leases  and  lets  exclusively  to  Lessee  the  following  described 
land,  hereinafter  called  leased  premises: 

0.2538  acres,  more  or  less,  out  of  the  Solomon  Davis  Survey,  A-  425,  Tarrant  County,  Texas  and  being  Lot  1 ,  Block  1 ,  Threlkeld  Addition,  an  addition  to  the  city  of  Arlington, 
Tarrant  County,  Texas  ,  and  being  more  particularly  described  in  that  certain  WARRANTY  DEED  dated  December  28,  2009  from  Antonio  Santillian  and  wife  Ebla  Vita  to 
GARLAND  M.  THRELKELD  and  wife,  SALLY  THRELKELD  as  recorded  at  Document  No  D21001927  Official  Public  Records,  Tarrant  County,  Texas 

And 

0.1722  acres,  more  or  less,  out  of  the  Solomon  Davis  Survey,  A-  425,  Tarrant  County,  Texas  and  being  Lot  1,  Block  2,  Threlkeld  Addition,  an  addition  to  the  city  of  Arlington, 
Tarrant  County,  Texas  ,  according  to  the  plat  recorded  at  Volume  388-Y,  Page  5  of  the  Plat  Records  of  Tarrant  County,  Texas  SAVE  AND  EXCEPT  that  portion  of  Lot  1 
conveyed  to  the  city  of  Arlington,  TX,  containing  131 9.40  sq.  Feet  of  land  for  Right  of  Way  and  easement  purposes  and  being  more  particularly  described  in  that  certain 
TRUSTEE'S  DEED  dated  December  7,  2010  from  Hirais  Hidrogo  to  GARLAND  M.  THRELKELD  and  wife,  SALLY  THRELKELD  as  recorded  at  Document  No  D210310185 
Official  Public  Records,  Tarrant  County,  Texas  , , 

And 

0. 1 951  acres,  more  or  less,  out  of  the  Solomon  Davis  Survey,  A-  425,  Tarrant  County,  Texas  and  being  Lot  2,  Block  1 ,  Threlkeld  Addition,  an  addition  to  the  city  of  Arlington, 
Tarrant  County,  Texas  ,  and  being  more  particularly  described  in  that  certain  WARRANTY  DEED  dated  December  28,  2009  from  Antonio  Santillian  and  wife  Ebla  Vita  to 
GARLAND  M.  THRELKELD  and  wife,  SALLY  THRELKELD  as  recorded  at  Document  No  D21 001 928  Official  Public  Records,  Tarrant  County,  Texas 

And 

0.2073  acres,  more  or  less,  out  of  the  Solomon  Davis  Survey,  A-  425,  Tarrant  County,  Texas  and  being  Lot  2,  Block  3,  Threlkeld  Addition,  an  addition  to  the  city  of  Arlington, 
Tarrant  County,  Texas  ,  according  to  the  plat  recorded  at  Volume  388-Y,  Page  5  of  the  Plat  Records  of  Tarrant  County,  Texas  and  being  more  particularly  described  in  that 
certain  Warranty  Deed  dated  December  28lh,  2009  from  SUSANA  SALGADO  to  GARLAND  THRELKELD  and  wife,  SALLY  THRELKELD  as  recorded  at  Document  No 
D210010926  Official  Public  Records,  Tarrant  County,  Texas 


in  the  County  of  Tarrant,  State  of  TEXAS,  containing  0.8284  gross  acres,  more  or  less  (including  any  interests  therein  which  Lessor  may  hereafter  acquire  by  reversion, 
prescription  or  otherwise),  for  the  purpose  of  exploring  for,  developing,  producing  and  marketing  oil  and  gas,  along  with  all  hydrocarbon  and  non  hydrocarbon  substances 
produced  in  association  therewith  (including  geophysical/seismic  operations).  The  term  "gas"  as  used  herein  includes  helium,  carbon  dioxide  and  other  commercial  gases,  as 
well  as  hydrocarbon  gases.  In  addition  to  the  above-described  leased  premises,  this  lease  also  covers  accretions  and  any  small  strips  or  parcels  of  land  now  or  hereafter 
owned  by  Lessor  which  are  contiguous  or  adjacent  to  the  above-described  leased  premises,  and,  in  consideration  of  the  aforementioned  cash  bonus,  Lessor  agrees  to 
execute  at  Lessee's  request  any  additional  or  supplemental  instruments  for  a  more  complete  or  accurate  description  of  the  land  so  covered.  For  the  purpose  of  determining 
the  amount  of  any  shut-in  royalties  hereunder,  the  number  of  gross  acres  above  specified  shall  be  deemed  correct,  whether  actually  more  or  less. 

2.  This  lease,  which  is  a  "paid-up"  tease  requiring  no  rentals,  shall  be  in  force  for  a  primary  term  of  three  (3)  years  from  the  date  hereof,  and  for  as  long  thereafter  as  oil 
or  gas  or  other  substances  covered  hereby  are  produced  in  paying  quantities  from  the  leased  premises  or  from  lands  pooled  therewith  or  this  lease  is  otherwise  maintained  in 
effect  pursuant  to  the  provisions  hereof. 

3.  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  to  Lessor  as  follows:  (a)  For  oil  and  other  liquid  hydrocarbons 
separated  at  Lessee's  separator  facilities,  the  royalty  shall  be  twenty-five  percent  (25%)  of  such  production,  to  be  delivered  at  Lessee's  option  to  Lessor  at  the  wellhead 
or  to  Lessor's  credit  at  the  oil  purchaser's  transportation  facilities,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  production  at  the  wellhead  market 
price  then  prevailing  in  the  same  field  (or  if  there  is  no  such  price  then  prevailing  in  the  same  field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  for 
production  of  similar  grade  and  gravity;  (b)  for  gas  (including  casinghead  gas)  and  all  other  substances  covered  hereby,  the  royalty  shall  be  twenty-five  percent  (25%)  of 
the  proceeds  realized  by  Lessee  from  the  sale  thereof,  less  a  proportionate  part  of  ad  valorem  taxes  and  production,  severance,  or  other  excise  taxes  and  the  costs  incurred 
by  Lessee  in  delivering,  processing  or  otherwise  marketing  such  gas  or  other  substances,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  production  at 
the  prevailing  wellhead  market  price  paid  for  production  of  similar  quality  in  the  same  field  (or  if  there  is  no  such  price  then  prevailing  in  the  same  field,  then  in  the  nearest  field 
in  which  there  is  such  a  prevailing  price)  pursuant  to  comparable  purchase  contracts  entered  into  on  the  same  or  nearest  preceding  date  as  the  date  on  which  Lessee 
commences  its  purchases  hereunder;  and  (c)  if  at  the  end  of  the  primary  term  or  any  time  thereafter  one  or  more  wells  on  the  leased  premises  or  lands  pooled  therewith  are 
capable  of  either  producing  oil  or  gas  or  other  substances  covered  hereby  in  paying  quantities  or  such  wells  are  waiting  on  hydraulic  fracture  stimulation,  but  such  well  or  wells 
are  either  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee,  such  well  or  wells  shall  nevertheless  be  deemed  to  be  producing  in  paying  quantities  for  the  purpose  of 
maintaining  this  lease.  If  for  a  period  of  90  consecutive  days  such  well  or  wells  are  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee,  then  Lessee  shall  pay  shut-in 
royalty  of  one  dollar  per  acre  then  covered  by  this  lease,  such  payment  to  be  made  to  Lessor  or  to  Lessor's  credit  in  the  depository  designated  below,  on  or  before  the  end  of 
said  90-day  period  and  thereafter  on  or  before  each  anniversary  of  the  end  of  said  90-day  period  while  the  well  or  wells  are  shut-in  or  production  therefrom  is  not  being  sold  by 
Lessee;  provided  that  if  this  lease  is  otherwise  being  maintained  by  operations,  or  if  production  is  being  sold  by  Lessee  from  another  well  or  wells  on  the  leased  premises  or 
lands  pooled  therewith,  no  shut-in  royalty  shall  be  due  until  the  end  of  the  90-day  period  next  following  cessation  of  such  operations  or  production.  Lessee's  failure  to  properly 
pay  shut-in  royalty  shall  render  Lessee  liable  for  the  amount  due,  but  shall  not  operate  to  terminate  this  lease. 

4.  All  shut-in  royalty  payments  under  this  lease  shall  be  paid  or  tendered  to  Lessor  or  to  Lessor's  credit  in  at  Lessor's  address  above  or  its  successors,  which  shall  be 
Lessor's  depository  agent  for  receiving  payments  regardless  of  changes  in  the  ownership  of  said  land.  All  payments  or  tenders  may  be  made  in  currency,  or  by  check  or  by 
draft  and  such  payments  or  tenders  to  Lessor  or  to  the  depository  by  deposit  in  the  US  Mails  in  a  stamped  envelope  addressed  to  the  depository  or  to  the  Lessor  at  the  last 
address  known  to  Lessee  shall  constitute  proper  payment.  If  the  depository  should  liquidate  or  be  succeeded  by  another  institution,  or  for  any  reason  fail  or  refuse  to  accept 
payment  hereunder,  Lessor  shall,  at  Lessee's  request,  deliver  to  Lessee  a  proper  recordable  instrument  naming  another  institution  as  depository  agent  to  receive  payments. 

5.  Except  as  provided  for  in  Paragraph  3.  above,  if  Lessee  drills  a  well  which  is  incapable  of  producing  in  paying  quantities  (hereinafter  called  "dry  hole")  on  the  leased 
premises  or  lands  pooled  therewith,  or  if  all  production  (whether  or  not  in  paying  quantities)  permanently  ceases  from  any  cause,  including  a  revision  of  unit  boundaries 
pursuant  to  the  provisions  of  Paragraph  6  or  the  action  of  any  governmental  authority,  then  in  the  event  this  lease  is  not  otherwise  being  maintained  in  force  it  shall 
nevertheless  remain  in  force  if  Lessee  commences  operations  for  reworking  an  existing  well  or  for  drilling  an  additional  well  or  for  otherwise  obtaining  or  restoring  production 
on  the  leased  premises  or  lands  pooled  therewith  within  90  days  after  completion  of  operations  on  such  dry  hole  or  within  90  days  after  such  cessation  of  all  production.  If  at 
the  end  of  the  primary  term,  or  at  any  time  thereafter,  this  lease  is  not  otherwise  being  maintained  in  force  but  Lessee  is  then  engaged  in  drilling,  reworking  or  any  other 
operations  reasonably  calculated  to  obtain  or  restore  production  therefrom,  this  lease  shall  remain  in  force  so  long  as  any  one  or  more  of  such  operations  are  prosecuted  with 
no  cessation  of  more  than  90  consecutive  days,  and  if  any  such  operations  result  in  the  production  of  oil  or  gas  or  other  substances  covered  hereby,  as  long  thereafter  as 
there  is  production  in  paying  quantities  from  the  leased  premises  or  lands  pooled  therewith.  After  completion  of  a  well  capable  of  producing  in  paying  quantities  hereunder, 
Lessee  shall  drill  such  additional  wells  on  the  leased  premises  or  lands  pooled  therewith  as  a  reasonably  prudent  operator  would  drill  under  the  same  or  similar  circumstances 
to  (a)  develop  the  leased  premises  as  to  formations  then  capable  of  producing  in  paying  quantities  on  the  leased  premises  or  lands  pooled  therewith,  or  (b)  to  protect  the 
leased  premises  from  uncompensated  drainage  by  any  well  or  wells  located  on  other  lands  not  pooled  therewith.  There  shall  be  no  covenant  to  drill  exploratory  wells  or  any 
additional  wells  except  as  expressly  provided  herein. 

6.  Lessee  shall  have  the  right  but  not  the  obligation  to  pool  all  or  any  part  of  the  leased  premises  or  interest  therein  with  any  other  lands  or  interests,  as  to  any  or  all 
depths  or  zones,  and  as  to  any  or  all  substances  covered  by  this  lease,  either  before  or  after  the  commencement  of  production,  whenever  Lessee  deems  it  necessary  or 
proper  to  do  so  in  order  to  prudently  develop  or  operate  the  leased  premises,  whether  or  not  similar  pooling  authority  exists  with  respect  to  such  other  lands  or  interests.  The 
unit  formed  by  such  pooling  for  an  oil  well  which  is  not  a  horizontal  completion  shall  not  exceed  80  acres  plus  a  maximum  acreage  tolerance  of  10%,  and  for  a  gas  well  or  a 
horizontal  completion  shall  not  exceed  640  acres  plus  a  maximum  acreage  tolerance  of  10%;  provided  that  a  larger  unit  may  be  formed  for  an  oil  well  or  gas  well  or  horizontal 
completion  to  conform  to  any  well  spacing  or  density  pattern  that  may  be  prescribed  or  permitted  by  any  governmental  authority  having  jurisdiction  to  do  so.  For  the  purpose 
of  the  foregoing,  the  terms  "oil  well"  and  "gas  well"  shall  have  the  meanings  prescribed  by  applicable  law  or  the  appropriate  governmental  authority,  or,  if  no  definition  is  so 
prescribed,  "oil  well"  means  a  well  with  an  initial  gas-oil  ratio  of  less  than  100,000  cubic  feet  per  barrel  and  "gas  well"  means  a  well  with  an  initial  gas-oil  ratio  of  100,000  cubic 
feet  or  more  per  barrel,  based  on  24-hour  production  test  conducted  under  normal  producing  conditions  using  standard  lease  separator  facilities  or  equivalent  testing 
equipment;  and  the  term  "horizontal  completion"  means  a  well  in  which  the  horizontal  component  of  the  gross  completion  interval  in  the  reservoir  exceeds  the  vertical 
component  thereof.  In  exercising  its  pooling  rights  hereunder,  Lessee  shall  file  of  record  a  written  declaration  describing  the  unit  and  stating  the  effective  date  of  pooling. 
Production,  drilling  or  reworking  operations  anywhere  on  a  unit  which  includes  all  or  any  part  of  the  leased  premises  shall  be  treated  as  if  it  were  production,  drilling  or 
reworking  operations  on  the  leased  premises,  except  that  the  production  on  which  Lessor's  royalty  is  calculated  shall  be  that  proportion  of  the  total  unit  production  which  the 
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n^oftp^rfhn? f  l°  anl  inKreSt  "?  S°.trf5Td-  lf  Lessee  transfers  3  ful1  or  undivided  interest  in  311  or  anV  P°rtion  of  tne  ar*a  ^vered  by  this  lease,  the  obligation  to 
P  V  ?  ?        ™   T3'"6,8  nere"nder  sh,al1  be  divided  between  Lessee  and  the  transferee  in  proportion  to  the  net  acreage  interest  in  this  lease  then  held  by  each 

thP  »rpa  rn^r^h^h  /i^  J"",?™  l°  "me'  de"ver  to  Lessor  or  file  of  record  a  wri,ten  release  of  this  lease  as  to  a  fu»  °r  undivided  interest  in  all  or  any  portion  of 

if  ?pw»^o«o«  Iii^if  In    H-H  "J  ?pths, or  fones  thereunder,  and  shall  thereupon  be  relieved  of  all  obligations  thereafter  arising  with  respect  to  the  interest  so  released. 

t°neT ^S^^SZ^^ area  covered  hereby'  Lessee's  ob,i9ation  10  pay  or  tender  shu,-in  rayal,ies  sha" be  prop<>«y  — 

DJ°'  JlMrP,°ini!?lHdrel0pin9;  produci"9  and  marketing  oil,  gas  and  other  substances  covered  hereby  on  the  leased  premises  or  lands  pooled  or  unitized  herewith,  in 
SZK^TS  «?,rh I?'  LeSS6e  S,haJ  have,the,ri9ht  of  in9ress  and  egress  along  with  the  right  to  conduct  such  operations  on  the  leased  premises  as  may  be 
^^^S^k^^i^^  Udm9  bUt  1°' ,,mited  ,0  9e°PhVsical  operations,  the  drilling  of  wells,  and  the  construction  and  use  of  roads,  canals,  pipelines, 
ta'XfaiSSJ^H  "?  T  W6lS'  P"S'  e'eCtriC  and  teleph0ne  lineS'  power  sta,ions'  and  otner  facili,ies  deemed  necessarv  bv  Lessee  to  discover  produce 
S^lSS^lilT6  Tay  USw  fUCh  °perations'  free  of  cos*.  a"V  o».  9a*.  water  and/or  other  substances  produced  on  the  leased  premises, 
S ^l?anT^h»  »ntl P  h  lnexplonn9:  developing,  producing  or  marketing  from  the  leased  premises  or  lands  pooled  therewith,  the  ancillary  rights  granted 
ofhe  lands  in TT**  m  P3ra9raph  1  above'  "outstanding  any  partial  release  or  other  partial  termination  of  this  lease  and  (b)  to  any 

wS  Lessee  shall  *«■  h  9T  ^ 'm*    the  ViCi"ity  °f  the  leased  premises  or  lands  pooled  tnerewith-  When  rea-uested  bV  Lessor 

Demises  or ^^Lr  land,  M«dh^  Lc     I     ordinary  plow  depth  on  cultivated  lands.  No  well  shall  be  located  less  than  200  feet  from  any  house  or  barn  now  on  the  leased 

now  on  the  leased  premises  or  such ^Tn^'  a™       leSS°'  S  a"d  LeSS6e  Sha"  pay  for  damage  C3used  by its  operations  to  buildin9s  and  0,her  improvements 

eqlment  and 'SStoto  ^.il^Li  '        °  c°Terclal  tlmber  and  9rawin9  orops  thereon.  Lessee  shall  have  the  right  at  any  time  to  remove  its  fixtures, 

BqfK^'^^^^a  well  casing,  from  the  leased  premises  or  such  other  lands  during  the  term  of  this  lease  or  within  a  reasonable  time  thereafter, 
having  iurisdfclbn  ?ndud Z rllS In*  on  ^  h  n  exf ess  °r, imP'^  shall  be  subject  to  all  applicable  laws,  rules,  regulations  and  orders  of  any  governmental  authority 
proTuct  on  c o  her  oDeraHonfJrp  ^In^     h     9       Produ,ct,on  of  wells.  and  the  P^e  of  oil,  gas.  and  other  substances  covered  hereby.  When  drilling,  reworking' 
w^etem  or  de  ayed  by  such  laws,  rules,  regulations  or  orders,  or  by  inability  to  obtain  necessary  permits,  equipment,  services,  material 

obtain  aiSS^'n^JSSTS^n  '  f00*  adverse  weather  conditions,  war,  sabotage,  rebellion,  insurrection,  riot,  strike  or  labor  disputes,  or  by  inability  to 

„I.a!"  a.uSa,™.T^ark.e!  ^Production  or  faHure  of  purchasers  or  carriers  to  take  or  transport  such  production,  or  by  any  other  cause  not  reasonably  within  Lessee's 


ovr,ir=««r,  „i(i,!.  i  ,        .    ^j.      tease  oiiu  uuveiiiiH  an  or  a  pomon  ot  me  iana  aescnoe 

SnTrSSM  L6S.See  in  Wftin9  °f  S3id  °ffer  immedi3,e|y'  inc,udi"9  in  the  notice  the  name  and  address  of  the  offeror,  the  price  offered 

purchase  the  « \^r^^^  m  '  ^TV"  I  peri°d  °f  fifteen  days  after  receipt  of  the  notice'  sna"  have  the  Prior  and  Preferred  right  and  option  to 

purchase  the  lease  or  part  thereof  or  interest  therein  covered  by  the  offer  at  the  price  and  according  to  the  terms  and  conditions  specified  in  the  offer. 

writ,e1nno«c^&  breach  or  default  by  Lessee  hereunder^  for  a  period  of  at  leas.  90  days  after 


written  notice  fully  describing  the  breach  or  default,  and  then  only  if  Lessee  fails  to  remedy  the  breach 

thora  ic  a  final  iiiHirMnl  f4AlHn*iin>>i:._  ti  i  —  i  ■_    * 


Lessor  has  given  Lessee 

thprp  is  a  final  mriiHai  Hpt=™ir,ot™  «.  .   u  u "'  ""j",  ■■-■■-■■■>  ■•      ~=  '="<>    .o...=uy  mc  uicc^ii  or  default,  within  such  period.  In  the  event  the  matter  is  litigated  and 

Ser  safd  £       Z     '  ?     f '  h3S  °CCUrred' thiS  'e3Se  Sh3"  not  be  f0rfeited  or  canceled  in  whole  or  in  part  unless  Lessee  is  9iven  a  reasonable 

time  after  said  judicial  determination  to  remedy  the  breach  or  default  and  Lessee  fails  to  do  so 

easemenfunde^^  Lessor  hereby  grants,  assigns  and  conveys  unto  Lessee,  its  successors  and  assigns,  a  perpetual  subsurface  well  bore 

situated  oJ ^iheMrac I ^nSt^^Tf-^  f^T^1  0,.We"  b0reS  <alon9  routes  selected  by  Lessee> frorn  oil  or  93s  wells  the  surface  locations  of  which  are 

othm ^benefit  ^S^tajSi!,  H      l°  deVe'°P  ,he  leaSed  premises  or  lands  f00'^  therewi,h  and  from  which  Less°r        ^  no  right  to  royalty  or 

other  benefit.  Such  subsurface  well  bore  easements  shall  run  with  the  land  and  survive  any  termination  of  this  lease 

mnrtnan»«nrShIn?re  y,WarIan,S/nd  a9reeS  t0  defend  title  conveyed  to  Lessee  hereunder,  and  agrees  that  Lessee  at  Lessee's  option  may  pay  and  discharge  any  taxes 

°F  a9hfinSt  thS  leafd  Pr6miSeS-  "  LeSS6e  exercises  such  op,ion'  Lessee  sha"  be  ^roglLl^^^nXyXo 
LesseJ ^s Tade  aw^^  m3y  »!mb,UrSe  itSelf  0Ut  0f  any  royal,ies  or  snut"in  r°yalties  othewise  payable  to  Lessor  hereunder.  In  the  event 

opera,LsNOtW'thStand"19  3nythin9  '°  the  ,hiS  feaSe'  LeSsee  sha"  not  nave  any  ri9nts  10  use  ,he  surface  of  the  leased  premises  for  drilling  or  other 

JLI:!!!?™nd  *!!r,!^.880Jre  and.assi9ns,  hereby  grants  Lessee  an  option  to  extend  the  primary  term  of  this  lease  for  an  additional  period  of  2  years  from  the  end 

s  same  bonus  consideration,  terms  and  conditions  as  granted  for  this  lease, 
i  original  and  all  of  which  only  constitute  one  original. 


...  „,c„  ^^au,,,  aMU  assiyns,  nereoy  grants  Lessee  an  option  to  extend  the 

of  the  primary  term  by  paying  or  tendering  to  Lessor  prior  to  the  end  of  the  primary  term  the  same 
18.  This  lease  may  be  executed  in  counterparts,  each  of  which  is  deemed  an  original  and  all  i 


Sn^ng  on  m»\Me ^factors ^nd^L^t^n"^?8?  ^  '"if!933  'ea$e  paym6nt$'  in  the  form  of  rental'  bonus  and  3re  market  sensitive  and  may  vary 

kSS^nS^^^J^  nr  Lri,3! In      P °f  9°0d  fa'lh  ne9otiations-  Le^or  understands  that  these  lease  payments  and  terms  are  final  and  that  Lessor 

fhat  no  epresen  a«ons ^3^™^  ™*TSf "  f^lT  ^  ^  V3'UeS  °0Uld  90  "P  0r  d0Wn  dependin9  on  market  conditions'  Lessor  acknowledges 

conditions  Ne«her  Z  toa^  JTISTS  llTZV™1'0",  ?l  ^  ^  ,haI  LeSS°r  W0Uld  get  the  highest  price  or  different  terms  dependin9  °n  future  market 

^^and^^ars  mS  °f  th'S  transactlon  based  uP°n  any  differing  terms  which  Lessee  has  or  may  negotiate  with  any  other 

heirs'Nd™LTsSex3  '°  "h  *t  l"16  date  firSt  written  above'  but  upon  execution  sha"  be  bindin9  °" the  signatory  and  the  signatory's 

neirs,  dev^^^ore'  administrators,  successors  and  assigns,  whether  or  not  this  lease  has  been  executed  by  all  parties  hereinabove  named  as  Lessor. 

LESSOR^efateHVI.  Threlkeld  and  wife  Sally  Xhrelkeld 


■QeialU  M.  Threlkeld 


STATE 
COUNTY 


ACKNOWLEDGMENT 


of  CAjq&k(W.-k^ 

Th,s  instrument  was  acknowledged  before  me  on  the  /S722  day  of  /Uc*<^  ,  201 1 ,  by  Gerald  IVLJhrelkeld  and  wife  Sally  Threlkeld 


BRANDON  J.  ROSSMAN 
NOTARY  PUBLIC 
STATE  OF  WASHINGTON 

My  Commission  Expires  July  15, 2012 


Notary  Public,  State  "of  h' — 
Notary's  name  (printed):  ^^^L^S , 
Notary's  commission  expires:  ~p ,-       -  / 


RETURN  TO. 

^Ja  Und  s©rvice$,  LLC 

Arlington,  Texas  76010 


STATE  OF  TEXAS  RECORDING  INFORMATION 


County  of  _ 


recorded  inBooT'  ^  °"   7T,  day  °f  20  at  °'cl°ck  and  duly 

recorded  in  Book  Page  of  the  records  of  this  office.   


By  

Clerk  (or  Deputy) 
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ADDENDUM 

ATTACHED  HERETO  and  made  a  part  hereof  to  that  certain  Oil  and  Gas  Lease  dated  February  11, 2011,  by  M.  Threikeid 
and  wife  Sally  Threikeid  ,  Lessor,  and  Chesapeake  Exploration.  LLC,  an  Oklahoma  limited  liability  company.  P.O.  Box  18496.  Oklahoma  Cltv.  Oklahoma.  731S4. 

as  Lessee." 

ADDITIONAL  PROVISIONS: 
No-Deduct  Royalty 

(a)  It  is  agreed  between  the  Lessor  and  Lessee  that,  notwithstanding  any  language  herein  to  the  contrary,  all  oil, 
gas  or  other  proceeds  accruing  to  the  Lessor  under  this  lease  or  by  state  law  shall  be  without  deduction  for  the 
cost  of  producing,  gathering,  storing,  separating,  treating,  dehydrating,  compressing,  processing,  transporting, 
and  marketing  the  oil,  gas  and  other  products  produced  hereunder  to  transform  the  product  into  marketable 
form;  however,  any  such  costs  incurred  on  an  unaffiliated  interstate  or  intrastate  gas  pipeline  which  result  in 
enhancing  the  value  of  the  marketable  oil,  gas  or  other  products  to  receive  a  better  price  may  be  deducted  from 
Lessor's  share  of  production  so  long  as  they  are  based  on  Lessee's  actual  cost  of  such  enhancements. 


RETURN  TO: 

Axia  Land  Services,  LLC 

500  E.  Border  Street  Suite  640 

Arlington,  Texas  76010 
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MARY  LOUISE  GARCIA 


COUNTY  CLERK 


*<*.>*' 


100  West  Weatherford    Fort  Worth,  TX  76196-0401 


PHONE  (817)  884-1195 


AXIA  LAND  SERVICES 
500  E  BORDER  ST  STE  640 
ARLINGTON,  TX  76010 


Submitter:    AXIA  LAND  SERVICES  LLC 


DO  NOT  DESTROY 
WARNING  -  THIS  IS  PART  OF  THE  OFFICIAL  RECORD. 

Filed  For  Registration:     3/9/2011  1:51  PM 
Instrument*:     D21 1056661 

LSE  4  PGS  $24.00 


D2 11056661 


ANY  PROVISION  WHICH  RESTRICTS  THE  SALE,  RENTAL  OR  USE  OF  THE  DESCRIBED  REAL  PROPERTY 
BECAUSE  OF  COLOR  OR  RACE  IS  INVALID  AND  UNENFORCEABLE  UNDER  FEDERAL  LAW. 


Prepared  by:  VMMASSINGILL 


